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PART 1 Information on the Company

Item 1. Overview of the Company

1 Selected Financial Data

Fiscal year

IFRS

Nine months ended
December 31, 2020

Nine months ended
December 31, 2021

29th business term
ended March 31, 2021

Revenues 156,070,113 165,599,721

(thousands of yen) 213,001,880
(Three months ended December 31) (54,405,123) (56,545,834)
Operating profit (thousands of yen) 10,127,496 16,298,408 14,247,723
Profit before tax (thousands of yen) 9,226,988 17,596,669 14,034,719
Profit attributable to owners of the parent 5,876,784 11,521,612

(thousands of yen) 9,711,559
(Three months ended December 31) (3,106,856) (4,629,856)
Comprehensive income, attributable to

(thousands of yen) 7,512,739 13,672,522 12,274,666
owners of the parent
Comprehensive income (thousands of yen) 7,581,611 13,773,725 12,364,242
Equity attributable to owners of the parent (thousands of yen) 85,177,724 99,926,164 89,956,379
Total assets (thousands of yen) 210,108,110 224,598,657 220,777,269
Basic earnings per share 65.16 127.61

(yen) 107.67

(Three months ended December 31) (34.44) (51.26)
Diluted earnings per share (yen) 64.84 127.00 107.14
Ratio of owners' equity to gross assets (%) 40.5 445 40.7
Cash flows from operating activities (thousands of yen) 31,399,102 30,370,131 40,544,167
Cash flows from investing activities (thousands of yen) (8,917,905) (9,832,361) (13,215,842)

Cash flows from financing activities

(thousands of yen)

(19,031,118)

(22,239,624)

(23,617,730)

Cash and cash equivalents, at the end of period

(thousands of yen)

41,970,420

40,960,126

42,466,933

(Notes)

1.

2.
3.

consolidated financial data, among others, are not provided.

Revenues do not include consumption taxes.
All figures presented above are based on the condensed consolidated quarterly financial statements or the consolidated financial statements prepared in

accordance with International Financial Reporting Standards (“IFRS”).

earnings per share for each period have been adjusted to reflect the impact of this stock split.

2 Description of Business

As I1J and its subsidiaries (collectively “the Company”) prepare quarterly condensed consolidated financial statements reports, changes in non-

11J conducted a two-for-one stock split of its common stock with an effective date of January 1, 2021. The figures for Basic earnings per share and Diluted

There were no material changes to the business of the Company or its equity method investees during the nine months ended

December 31, 2021, of the 30th business term (“1Q-3Q21”). Changes in major subsidiaries and affiliates during 1Q-3Q21 are as

follows.

[Network service and systems integration business]
On April 1, 2021, 11J acquired all shares of PTC SYSTEM (S) PTE LTD (“PTC”), which is mainly engaged in the system

integration business in Singapore, and made it a consolidated subsidiary.

As a result, I11J had 17 consolidated subsidiaries and eight equity method investees as of December 31, 2021.




Item 2. Business Overview
1 Risk Factors

There were no newly identified matters, relating to the business description or consolidated financial results described in this
quarterly securities report, which could have a material effect on the decisions of investors, and there were no material changes

in the risk factors described in our Annual Securities Report for the previous fiscal year filed on June 30, 2021.

2. Management’s Analysis of Consolidated Financial Position, Results of Operations and Cash Flows
This quarterly securities report contains forward-looking statements that are based on our expectations, assumptions,

estimates and projections as of February 14, 2022.

(1) Analysis of Results of Operations
(i) Overview of consolidated business results for 1Q-3Q21

The Japanese economy showed signs of recovery during the third quarter of the fiscal year ending March 31, 2022 as the
severe situation caused by the COVID-19 pandemic was gradually eased. The economic recovery is expected to continue along
with the normalization of economic and social activities, supported by the effect of various policies and improvement of
overseas economies. However, we must pay close attention to the effect of supply chain constraints, new COVID-19 variants
on the domestic and overseas economies and the impact of fluctuations in financial and capital markets and others.

Under such an economic trend, in the ICT (*1) related market where we belong to, we expect demands for adopting safe and
secure network systems from enterprises to increase steadily as we have seen the continuous growth of Internet traffic (*2)
supported by the increased IT utilization among enterprises and government agencies, the growing importance of security-
related services as countermeasures against threats on the Internet, the widespread of cloud computing (*3) related services,
and the progress of practical application of [oT (*4) that comprehensively uses these services.

In these market circumstances, our business overview for 1Q-3Q21 was as follows. As for network services, a strong revenue
increase in network services for enterprises such as IP services (*5), security-related services, and mobile services for
enterprises, largely contributed to a rise in operating profit along with the progress of IT utilization among enterprises which
triggered by the COVID-19 pandemic. As for mobile services for consumers, the net increase of consumers’ subscription
continued on quarter basis while the revenues of mobile services for consumers, such as our new consumer plan, “GigaPlans
(*6)” launched in April 2021, decreased continuously due to a decline in an average unit selling price in response to dropping
of mobile related costs. As for systems integration (SI), there has been a high demand for network integration. Revenue and
orders received for systems construction were up 12.6% and up 10.7% YoY, respectively. Systems operation and maintenance
revenue was up 15.1% YoY, mainly because of growth of cloud computing related service revenues driven by demands for
multi-clouds (*7) in addition to the continuous accumulation of orders received for systems operation and maintenance.

Consolidated financial results for 1Q-3Q21 were as follows. Total revenues were JPY 165,600 million, up 6.1% YoY,
compared to JPY156,070 million for the nine months ended December 31, 2021 (1Q-3Q21). Total cost of sales was
JPY128,816 million (JPY 127,273 million for 1Q-3Q20), up 1.2% YoY and gross profit was JPY36,784 million (JPY28,797
million for 1Q-3Q20), up 27.7% YoY. The breakdown by services is as follows. Network services revenue was JPY95,097
million (JPY93,983 million for 1Q-3Q20), up 1.2% YoY and gross profit for network services was JPY26,444 million
(JPY19,782 million for 1Q-3Q20), up 33.7% YoY. SI revenues, including equipment sales, were JPY68,413 million
(JPY59,927 million for 1Q-3Q20), up 14.2% YoY and gross profit for SI was JPY9,544 million (JPY8,255 million for 1Q-
3Q20), up 15.6% YoY. Of these, SI revenues and gross profit of PTC, which we acquired and made a wholly-owned subsidiary
in April, 2021, were JPY5,301 million and JPY588 million, respectively. ATM operation business revenue was JPY2,090
million (JPY2,160 million for 1Q-3Q20), down 3.2% YoY and gross profit of ATM operation business was JPY796 million
(JPY760 million for 1Q-3Q20), up 4.8% YoY. Net amount of selling, general and administrative expenses, other operating
income and other operating expenses was JPY20,486 million (JPY 18,670 million for 1Q-3Q20), up 9.7% YoY. Operating profit
for 1Q-3Q20 was JPY 16,298 million (JPY 10,127 million for 1Q-3Q20), up 60.9% YoY. Profit before tax for 1Q-3Q21 was
JPY 17,597 million (JPY9,227 million for 1Q-3Q20), up 90.7% YoY. Although there was an increase in an equity method loss
related to DeCurret Holdings, Inc. (*8) because of a divestment of its crypto asset exchange business, an increase in valuation

gains on fund investments absorbed the losses. Profit attributable to owners of the parent for 1Q-3Q21 was JPY11,522 million



(JPY5,877 million for 1Q-3Q20), up 96.1% YoY.

Glossary:

*1. ICT: Information and Communication Technology (ICT) is a general term of technologies in relation to hardware, software, system and data
communication used for information communication by computers.

*2. Internet traffic: The quantity or flow of data transferred across the Internet.

*3. Cloud computing: Cloud computing is the on-demand delivery of computer system functions and processing ability, software, data and etc. through
the Internet.

*4. 10T: Internet of Things (IoT) enables not only physical objects but also any “things” connected to network to exchange information automatically.

*5. IP Services: Dedicated-type and full specification Internet connectivity services, mainly used by corporate users, which I1J provides.

*6. GigaPlans: GigaPlans are I1J’s new consumer mobile service plans, which I1J started providing from April 1, 2021.

*7. Multi-clouds : The use of multiple cloud services from different providers, such as Amazon Web Services, Microsoft Azure and etc.

*8. DeCurret Holdings, Inc.: DeCurret Holdings, Inc. is a holding company established through a share transfer by DeCurret, Inc. on December 27, 2021,
and an equity method investee of I1J.



(ii) Analysis of Consolidated Results of Operations for the nine months of the 30th business term.

We have omitted segment analysis because most of our revenues are dominated by network services and systems

integration (SI) business.

Operating Results Summary

1Q-3Q20 1Q-3Q21 YoY Change
JPY millions JPY millions %

Total revenues 156,070 165,600 6.1
Network services 93,983 95,097 1.2
Systems integration (SI) 59,927 68,413 14.2
ATM operation business 2,160 2,090 3.2)

Total costs (127,273) (128,816) 1.2
Network services (74,201) (68,653) (7.5)
Systems integration (SI) (51,672) (58,869) 13.9
ATM operation business (1,400) (1,294) (7.6)

Total gross profit 28,797 36,784 27.7
Network services 19,782 26,444 33.7
Systems integration (SI) 8,255 9,544 15.6
ATM operation business 760 796 4.8

SG&A, R&D, and other operating income (expenses) (18,670) (20,486) 9.7

Operating profit 10,127 16,298 60.9

Profit before tax 9,227 17,597 90.7

Profit for the period attributable to owners of the parent 5,877 11,522 96.1
(Note) Systems integration includes equipment sales.

Segment Results Summary
1Q-3Q20 1Q-3Q21
JPY millions JPY millions

Total revenues 156,070 165,600
Network services and SI business 154,039 163,606

ATM operation business 2,160 2,090
Elimination (129) (96)
Operating profit 10,127 16,298
Network services and SI business 9,603 15,747

ATM operation business 616 617
Elimination 92) (66)




Revenues

Total revenues were JPY 165,600 million, up 6.1% YoY (JPY 156,070 million for 1Q-3Q20).

Network services revenue was JPY 95,097 million, up 1.2% YoY (JPY 93,983 million for 1Q-3Q20).

Revenues for Internet connectivity services for enterprises were JPY28,082 million, down 5.4% YoY from JPY29,699
million for 1Q-3Q20. The decrease was due to the decrease in I1J Mobile MVNO Platform service (MVNE) revenue, which
was mainly in the response to the reduction in procurement cost, while revenues of IP services and enterprise mobile services
increased.

Revenues for Internet connectivity services for consumers were JPY 17,780 million, down 8.3% YoY from JPY19,390
million for 1Q-3Q20, mainly due to a decrease in average revenue per user of new plan for our consumer mobile services.

Revenues for Outsourcing services were JPY29,831 million, up 13.5% YoY from JPY26,289 million for 1Q-3Q20, mainly
due to an increase in security-related services revenues.

Revenues for WAN services were JPY 19,404 million, up 4.3% YoY from JPY 18,605 million for 1Q-3Q20.

Network Services Revenues Breakdown

1Q-3Q20 1Q-3Q21 YoY Change

JPY millions JPY millions %
Total network services 93,983 95,097 1.2
Internet connectivity services (enterprise) 29,699 28,082 (5.4)
IP services (including data center connectivity services) 8,988 10,069 12.0
I1J Mobile services 18,034 15,132 (16.1)
Enterprise mobile service (IoT usages etc.) 5,513 7,516 36.3
I1J Mobile MVNO Platform Service (MVNE) 12,521 7,616 (39.2)
Others 2,677 2,881 7.6
Internet connectivity services (consumer) 19,390 17,780 (8.3)
I1Jmio Mobile Service 17,363 15,555 (10.4)
Others 2,027 2,225 9.8
Outsourcing services 26,289 29,831 13.5
WAN services 18,605 19,404 4.3

Number of Contracts and Subscription for Connectivity Services (Note 1)

As of December 31, 2020 As of December 31, 2021 YoY Change

Internet connectivity services (enterprise) 2,258,371 2,394,237 135,866
IP service (greater than or equal to 1Gbps) (Note 2) 782 751 (31)

IP service (less than 1Gbps) (Note 2) 1,225 1,206 (19)

11J Mobile Services 2,165,723 2,302,538 136,815
Enterprise mobile service (IoT usages etc.) 1,046,470 1,319,918 273,448

11J Mobile MVNO Platform Service (MVNE) 1,119,253 982,620 (136,633)

Others 90,641 89,742 (899)
Internet connectivity services (consumer) 1,380,594 1,419,277 38,683
TIJmio Mobile Service 1,037,227 1,072,920 35,693
Others 343367 346,357 2,990
Total contracted bandwidth (Gbps) (Note 3) 6,021.9 7,346.5 1,324.6

(Notes)

1.

2.
3

Numbers in the table above show number of contracts except for “IIJ Mobile Services (enterprise)” and “IlJmio Mobile Service” which show number
of subscriptions.

The numbers of IP service contracts include the numbers of I1J data center connectivity service contracts.

Total contracted bandwidth is calculated by multiplying number of contracts under “Internet connectivity services (enterprise)” except for “I1J Mobile
Services” and the contracted bandwidths of the services respectively.



ii)

iii)

v)

SI revenues, including equipment sales, were JPY 68,413 million, up 14.2% YoY (JPY 59,927 million for 1Q-3Q20).

Systems construction and equipment sales, a one-time revenue, was JPY24,415 million, up 12.6% YoY (JPY21,687 million
for 1Q-3Q20). Of this amount, revenue of PTC was JPY3,714 million.

Systems operation and maintenance revenue, a recurring revenue, was JPY43,998 million, up 15.1% YoY (JPY38,240
million for 1Q-3Q20), mainly due to continued accumulation of systems operation orders as well as an increase in private cloud
services’ revenues. Of this amount, revenue of PTC was JPY 1,587 million.

Orders received for SI, including equipment sales, totaled JPY 69,910 million, up 6.2% YoY (JPY65,821 million for 1Q-
3Q20); orders received for systems construction and equipment sales were JPY26,501 million, up 10.7% YoY (JPY23,943
million for 1Q-3Q20), and orders received for systems operation and maintenance were JPY43,409 million, up 3.7% YoY
(JPY41,878 million for 1Q-3Q20).

Order backlog for SI, including equipment sales, as of December 31, 2021 amounted to JPY 68,151 million, up 10.4% YoY
(JPY61,758 million as of December 31, 2020); order backlog for systems construction and equipment sales was JPY 11,254
million, up 15.3% YoY (JPY9,763 million as of December 31, 2020) and order backlog for systems operation and maintenance
was JPY 56,897 million, up 9.4% YoY (JPY 51,995 million as of December 31, 2020).

ATM operation business revenues were JPY?2,090 million, down 3.2% YoY (JPY2,160 million for 1Q-3Q20) .

Cost of sales

Total cost of sales was JPY 128,816 million, up 1.2% YoY (JPY 127,273 million for 1Q-3Q20).

Cost of network services revenue was JPY 68,653 million, down 7.5% YoY (JPY74,201 million for 1Q-3Q20). Costs of
mobile services were decreased due to reduction of purchase price in voice services from the beginning of FY2021 and one-
time cost reimbursement of mobile unit charge by NTT DOCOMO, INC. in 3Q21 as FY2020 mobile unit charge was fixed
based on its actual results for the corresponding period. Gross profit was JPY26,444 million, up 33.7% YoY (JPY 19,782
million for 1Q-3Q20), and gross profit ratio was 27.8% (21.0% for 1Q-3Q20).

Cost of SI revenues, including equipment sales was JPY 58,869 million, up 13.9% YoY (JPY51,672 million for 1Q-3Q20),
mainly due to increases in outsourcing and purchasing costs. Of this amount, PTC’s cost was JPY4,713 million. Gross profit
was JPY9,544 million, up 15.6% YoY (JPY8,255 million for 1Q-3Q20) and gross profit ratio was 13.9% (13.8% for 1Q-3Q20).

Cost of ATM operation business revenues was JPY 1,294 million, down 7.6% YoY (JPY1,400 million for 1Q-3Q20). Gross
profit was JPY796 million (JPY760 million for 1Q-3Q20) and gross profit ratio was 38.1% (35.2% for 1Q-3Q20).

Selling, general and administrative expenses and other operating income and expenses

Selling, general and administrative expenses, including research and development expenses, totaled JPY20,494 million, up
11.8% YoY (JPY 18,328 million for 1Q-3Q20), mainly due to increases in personnel-related expenses, advertising expenses and
sales commission expenses. Of this amount, PTC’s expenses was JPY329 million.

Other operating income was JPY 125 million (JPY 113 million for 1Q-3Q20).

Other operating expenses was JPY 117 million (JPY455 million for 1Q-3Q20), mainly due to disposal loss on fixed assets.

Operating profit
Operating profit was JPY 16,298 million (JPY10,127 million for 1Q-3Q20), up 60.9% YoY.

Finance income and expenses, and share of profit (loss) of investments accounted for using equity method

Finance income was JPY2,756 million, compared to JPY317 million for 1Q-3Q20. It included valuation gains on financial
instruments of JPY?2,560 million which mainly came from fund investments (gains of JPY 192 million for 1Q-3Q20).

Finance expense was JPY401 million, compared to JPY490 million for 1Q-3Q20. It included interest expenses of JPY401
million (JPY440 million for 1Q-3Q20).

Share of loss of investments accounted for using equity method was JPY 1,056 million (compared to loss of JPY727 million
for 1Q-3Q20). There was an equity method loss of JPY 1,332 million related to DeCurret Holdings, Inc., including temporary

losses of JPY484 million related to a divestment of its crypto asset business on February 1, 2022.



vi)  Profit before tax

Profit before tax was JPY 17,597 million (JPY9,227 million for 1Q-3Q20), up 90.7% YoY.

vii) Profit for the period
Income tax expense was JPY 5,974 million (JPY3,281 million for 1Q-3Q20). As a result, profit for the period was JPY 11,623
million (JPY5,946 million for 1Q-3Q20), up 95.5% YoY.
Profit for the period attributable to non-controlling interests was JPY101 million (JPY69 million for 1Q-3Q20), mainly
related to net income of Trust Networks Inc.
Profit for the period attributable to owners of parent was JPY 11,522 million (JPY5,877 million for 1Q-3Q20), up 96.1% YoY.

(2) Financial Position

As of December 31, 2021, the balance of total assets was JPY224,599 million, increased by JPY3,821 million from the
balance as of March 31, 2021 of JPY220,777 million.

As of December 31, 2021, the balance of current assets was JPY94,571 million, increased by JPY 1,166 million from the
balance as of March 31, 2021 of JPY93,405 million. The major breakdown of balance and fluctuation of current assets was: a
decrease in cash and cash equivalents by JPY 1,507 million, including payment of the acquisition of PTC, to JPY40,960 million,
a decrease in trade receivables by JPY 3,049 million to JPY31,750 million and an increase in prepaid expenses by JPY3,157
million, of which JPY 1,369 million is related to the acquisition of PTC, to JPY 13,755 million.

As of December 31, 2021, the balance of non-current assets was JPY 130,028 million, increased by JPY2,655 million from
the balance as of March 31, 2021 of JPY 127,373 million. As for the major breakdown of balance and fluctuation of non-current
assets, tangible assets increased by JPY 525 million to JPY 17,609 million. Right-of-use assets, which include right to use leased
assets under operating lease contracts such as office and data centers and assets under finance lease contracts such as data
communication equipment, decreased by JPY6,298 million to JPY44,410 million, mainly due to depreciation. Goodwill
increased by JPY3,153 million to JPY9,236 million, due to the acquisition of PTC. Investments accounted for using the equity
method decreased by JPY1,127 million, mainly due to loss of DeCurret Holdings, Inc., to JPY7,900 million, which included
JPY1,181 million of corresponding amount of goodwill related to DeCurret Holdings, Inc. Prepaid expenses increased by
JPY1,270 million to JPY 10,807 million, including an increase of JPY 1,075 million related to the acquisition of PTC. The
amount of other investments was JPY 18,608 million, increased by JPY5,695 million mainly due to fluctuation of fair value of
our holding marketable equity securities and funds.

As of December 31, 2021, the balance of current liabilities was JPY72,021 million, decreased by JPY 1,238 million from the
balance as of March 31, 2021 of JPY 73,259 million. As for the major breakdown of balance and fluctuation of current
liabilities, trade and other payables increased by JPY223 million to JPY 19,467 million. Borrowings decreased by JPY?2,190
million to JPY 16,370 million, due to an increase of JPY 1,480 million in short-term borrowings, a decrease by JPYS5,170
million from repayment of long-term borrowings and an increase of JPY 1,500 million due to a transfer from non-current
liabilities. Contract liabilities increased by JPY 1,904 million to JPY9,006 million, including an increase of JPY 1,571 million
related to the acquisition of PTC. Other financial liabilities decreased by JPY 1,057 million to JPY 16,822 million.

As of December 31, 2021, the balance of non-current liabilities was JPY51,586 million, decreased by JPY4,961 million from
the balance as of March 31, 2021 of JPY 56,547 million. As for the major breakdown of balance and fluctuation of non-current
liabilities, long-term borrowings decreased by JPY1,500 million to JPY5,500 million due to a transfer to current portion.
Contract liabilities increased by JPY209 million to JPY 7,453 million, of which JPY1,215 million was an increase related to the
acquisition of PTC. Other financial liabilities decreased by JPY4,934 million to JPY30,714 million, mainly due to a transfer to
current portion.

As of December 31, 2021, the balance of total equity attributable to owners of the parent was JPY 99,926 million, increased
by JPY9,970 million from the balance as of March 31, 2021 of JPY 89,956 million. Ratio of owners’ equity to total assets was
44.5% as of December 31, 2021.



(3) Cash Flows
Cash and cash equivalents as of December 31, 2021 were JPY40,960 million (JPY41,970 million as of December 31, 2020).

Cash Flows provided by Operating Activities

Net cash provided by operating activities for 1Q-3Q21 was JPY30,370 million (net cash provided by operating activities of
JPY31,399 million for 1Q-3Q20). There were profit before tax of JPY 17,597 million, depreciation and amortization of
JPY21,088 million, including JPY8,643 million of depreciation of right-of-use operating lease assets under IFRS 16, and
income taxes paid of JPY5,680 million, compared to JPY 3,928 million for 1Q-3Q20. Regarding changes in working capital,
there was net cash-out of JPY 1,298 million compared to net cash-in of JPY3,526 million for 1Q-3Q20. As for the major factors
in comparison with 1Q-3Q20, there were increases in payment of current liabilities, such as trade payable and other liabilities.
The increase in net cash-outflow related to these factors exceeded the increase in cash-inflow due to a decrease in trade

receivable.

Cash Flows used in Investing Activities

Net cash used in investing activities for 1Q-3Q21 was JPY9,832 million (net cash used in investing activities of JPY8,918
million for 1Q-3Q20), mainly due to payments for purchases of tangible assets of JPY4,893 million (JPY4,555 million for 1Q-
3Q20), payments for purchases of intangible assets, such as software, of JPY3,627 million (JPY3,722 million for 1Q-3Q 20),
payments for the acquisition of PTC (net of its cash) of JPY2,612 million and proceeds from sales of tangible assets, which

include sale and leaseback, of JPY'1,776 million (JPY 1,859 million for 1Q-3Q20).

Cash Flows used in Financing Activities
Net cash used in financing activities for 1Q-3Q21 was JPY22,240 million (net cash used in financing activities of JPY 19,031
million for 1Q-3Q20), mainly due to payments of other financial liabilities of JPY 14,665 million (JPY15,252 million for 1Q-
3Q20), which included payments under operating lease contracts such as office rent and finance lease contracts such as network
equipment, repayments of long-term bank borrowings of JPY5,170 million (JPY 1,830 million for 1Q-3Q20), dividends paid of
JPY3,836 million (JPY1,533 million for 1Q-3Q20) and net increase in short-term borrowings of JPY1,480 million (net
decrease of 360 million for 1Q-3Q20).



(4) Management policy, management environment and issues to be addressed, etc.
There were no material changes or newly identified matters, relating to the management policy, management environment

and issues to be addressed, etc., during 1Q-3Q21.

(5) Research and developments
For 1Q-3Q21, research and development expenses, which were in relation to network services and systems integration
business segment, were JPY380 million, increased by 13.9% compared to JPY333 million for 1Q-3Q20.

(6) Number of employees

There were no material changes in the number of employees of the Company or I1J during 1Q-3Q21.

(i) Consolidated basis
As of December 31, 2021

Number of Employees 4,095 (46)

(Note) The number of employees indicates the total number of full-time and contract workers. It does not include third-party employees
working at the Company. The average number of part-time employees for the reporting period is shown in brackets.

(ii) IIJ (non-consolidated basis)

As of December 31, 2021

Number of Employees 2,334 (27)

(Note) The number of employees indicates the total number of full-time and contract workers. It does not include third-party employees
working at I1J. The average number of part-time employees for the reporting period is shown in brackets.
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(7) Production, Orders Received and Sales

(i) Production

1Q-3Q21 (Nine months ended December 31, 2021)

Type of Services
Production (thousands of yen) Year-over-year comparison (%)
Systems Integration, including Equipment Sales 58,885,466 13.6
Total 58,885,466 13.6

(Notes)
1. Amounts do not include consumption taxes.
2. Percentages of year-over-year comparison indicate year-over-year rate of change.
3. Since the Company does not engage in production activities in network services and ATM operation business, we do not present production results
for network services and ATM operation business.

(ii) Orders Received

1Q-3Q21 (Nine months ended December 31, 2021)
Type of Services Orders Received Year-over-year Order Backlo Year-over-year
y 2 y
(thousands of yen) comparison (%) (thousands of yen) comparison (%)
Systems Construction and Equipment Sales 26,500,910 10.7 11,254,029 15.3
Systems Operation and Maintenance 43,408,629 3.7 56,897,325 9.4
Total 69,909,539 6.2 68,151,354 10.4

(Notes)

1. Amounts do not include consumption taxes.

2. Percentages of year-over-year comparison indicate year-over-year rate of change.
3. Since the Company does not engage in make-to-order production in network services and ATM operation business, we do not present orders received
and order backlog for network services and ATM operation business.

(iii) Sales
1Q-3Q21 (Nine months ended December 31 2021)
Type of services
Revenue (thousands of yen) Year-over-year comparison (%)

Network services 95,097,043 1.2
Internet connectivity services (enterprise) 28,082,597 (5.4)
Internet connectivity services (consumer) 17,779,852 (8.3)
Outsourcing services 29,831,085 13.5
WAN services 19,403,509 43
Systems integration 68,412,716 14.2
Systems construction and equipment sales 24,414,686 12.6
Systems operation and maintenance 43,998,030 15.1
ATM operation business 2,089,962 3.2)
Total revenues 165,599,721 6.1

(Notes)

1. Amounts do not include consumption taxes.
2. Percentages of year-over-year comparison indicate year-over-year rate of change.

(8) Major property and equipment
There were no material changes in major property and equipment or in our plan in relation to property and equipment during

1Q-3Q21.

3 Material Contracts, etc.
Not applicable.
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Item 3. Information on I1J
1 Information on I1J’s Shares
(1) Total Number of Shares
(i) [Total Number of Shares]

Class Total number of shares authorized to be issued (shares)
Common stock 151,040,000
Total 151,040,000
(ii) [Number of shares issued]
Number of shares issued Number of shares issued Stock exchange on which
as of the end of period as of the filing date 117 is listed or authorized .
Class L. Description
(shares) (shares) financial instruments firms

(Dectember 31, 2021)

(February 14, 2022)

association

Common stock

93,534,800

93,534,800

Tokyo Stock Exchange (the
first section)

The number of shares
constituting a unit is 100.

Total

93,534,800

93,534,800

(2) Information on Stock Acquisition Rights

(i) Description of Stock Option Plan

Not applicable.

(ii) Other Stock Acquisition Rights

Not applicable.

(3) Information on Moving Strike Convertible Bonds

Not applicable.

(4) Changes in the Total Number of Issued Shares and Capital

Changes in the

Balance of the

total number total number Changes Balance Changes Balance
Date of issued shares of issued shares in capital of capital in capital reserve | of capital reserve
U U
(shares) (shares) (thousands of yen) | (thousands of yen) | (thousands of yen) | (thousands of yen)
F tober 1, 2021
rom October 1, — 93,534,800 — 23,022,616 — 9,743,300

to December 31, 2021

(5) Major Shareholders

Not applicable for the third quarter of the 30th business term.
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(6) Information on Voting Rights
All details provided in this section “(6) Information of Voting Rights” are based on the register of shareholders as of

September 30, 2021, the preceding reference date, as the register of shareholders as of December 31, 2021 cannot be confirmed.

(i) Issued shares

As of September 30, 2021

Classification Number of Shares (shares) Number of Voting Rights Description

Shares without Voting Rights — — —

Shares with Restricted Voting Rights
(treasury stock, etc.)

Shares with Restricted Voting Rights (others) — — —

Shares with Full Voting Rights Treasury Stock: _ .
(treasury stock, etc.) 3,221,600 shares of common stock

Shares with Full Voting Rights (others) 90,292,600 shares of common stock 902,926 —
Shares Representing Less than One Unit 20,600 shares of common stock — —
Number of Issued Shares 93,534,800 shares of common stock — —
Total Number of Voting Rights — 902,926 —

(Note) 67 shares of treasury stock are included in “Shares Representing Less than One Unit.”

(i) Treasury Stock
As of September 30, 2021
Number of shares Number of shares Ownership
Total number
held under held under percentage of total
Name Address of shares held
own name the name of others (shares) number of shares
(shares) (shares) outstanding (%)
T tock
rensuny o) 2-10-2 Fujimi, 3,221,600 3,221,600 3.44
Internet Initiative Chiyoda-ku, Tokyo “eh - e :
Japan Inc.
Total — 3,221,600 — 3,221,600 3.44

2 Changes in Directors and Company Auditors
There were no changes in directors and company auditors during the period from the filing date of the Annual Securities Report
for the fiscal year ended March 31, 2021 (filed on June 30, 2021) to December 31, 2021 (the last day of 3Q21).
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Item 4. Financial Information
1. Condensed Consolidated Financial Statements
Condensed Consolidated Statements of Financial Position

Note March 31, 2021 December 31, 2021
Thousands of yen Thousands of yen
Assets
Current assets
Cash and cash equivalents 42,466,933 40,960,126
Trade receivables 34,799,075 31,749,868
Inventories 2,171,046 2,381,308
Prepaid expenses 10,598,441 13,755,260
Contract assets 1,281,918 2,696,819
Other financial assets 7,12 1,975,910 2,714,757
Other current assets 111,334 312,834
Total current assets 93,404,657 94,570,972
Non-current assets
Tangible assets 17,084,401 17,609,118
Right-of-use assets 50,707,726 44,410,026
Goodwill 6,082,472 9,235,576
Intangible assets 16,954,274 16,523,124
Investments accounted for using the equity method 9,026,980 7,900,167
Prepaid expenses 9,537,160 10,806,811
Contract assets 46,638 73,609
Other investments 12 12,912,483 18,607,957
Deferred tax assets 143,337 201,472
Other financial assets 7,12 4,442,704 4,170,129
Other non-current assets 434,437 489,696
Total non-current assets 127,372,612 130,027,685
Total assets 220,777,269 224,598,657
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Note March 31, 2021

December 31, 2021

Liabilities and Equity
Liabilities

Current liabilities
Trade and other payables
Borrowings
Income taxes payable
Contract liabilities
Deferred income
Other financial liabilities
Other current liabilities

Total current liabilities

Non-current liabilities

Borrowings

Retirement benefit liabilities

Provisions

Contract liabilities
Deferred income
Deferred tax liabilities

Other financial liabilities

Other non-current liabilities

Total non-current liabilities
Total liabilities
Equity

Share capital

Share premium

Retained earnings

Other components of equity

Treasury shares

Total equity attributable to owners of the parent

Non-controlling interests
Total equity

Total liabilities and equity

Thousands of yen

Thousands of yen

19,243,800 19,466,839

12 18,560,000 16,370,000
3,012,415 3,473,642

7,101,821 9,005,816

79,914 66,587

8,12 17,879,331 16,822,261
7,381,746 6,816,151

73,259,027 72,021,296

12 7,000,000 5,500,000
4,168,575 4,500,468

756,405 785,521

7,244,411 7,453,367

405,579 355,843

225,469 1,091,934

8,12 35,647,899 30,713,989
1,098,253 1,184,482

56,546,591 51,585,604

129,805,618 123,606,900

25,530,621 25,561,838

36,388,811 36,467,018

25,046,813 32,732,212

4,865,110 7,016,020
(1,874,976) (1,850,924)

89,956,379 99,926,164

1,015,272 1,065,593

90,971,651 100,991,757

220,777,269 224,598,657
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Condensed Consolidated Statements of Profit or Loss

Note Nine Months Ended Nine Months Ended
December 31, 2020 December 31, 2021
Thousands of yen Thousands of yen
Revenues
Network services 93,983,677 95,097,043
System integration 59,926,698 68,412,716
ATM operation business 2,159,738 2,089,962
Total revenues 5,10 156,070,113 165,599,721
Cost of sales
Cost of network services (74,201,460) (68,652,357)
Cost of systems integration (51,671,863) (58,869,195)
Cost of ATM operation business (1,400,165) (1,294,143)
Total cost of sales (127,273,488) (128,815,695)
Gross Profit 28,796,625 36,784,026
Selling, general and administrative expense (18,327,863) (20,493,325)
Other operating income 113,091 124,732
Other operating expenses (454,357) (117,025)
Operating Profit 10,127,496 16,298,408
12
Finance income 317,146 2,755,446
Finance expenses 12 (490,797) (400,686)
Share. of proﬁt (loss) of investments accounted for (726.857) (1,056.499)
using equity method
Profit (loss) before tax 9,226,988 17,596,669
Income tax expense (3,281,332) (5,973,854)
Profit (loss) for the period 5,945,656 11,622,815
Profit (loss) for the period attributable to:
Owners of the parent 5,876,784 11,521,612
Non-controlling interests 68,872 101,203
Total 5,945,656 11,622,815
11
Earnings per share
Basic earnings per share (yen) 65.16 127.61
Diluted earnings per share (yen) 64.84 127.00

#I1J conducted stock a split at a ratio of two-for-one with an effective date of January 1, 2021.
Basic earnings per share and diluted earnings per share are calculated as if the stock split had been conducted at the
beginning of the previous fiscal year.
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Condensed Consolidated Statements of Profit or Loss

Three Months Ended Three Months Ended

Note
December 31, 2020 December 31, 2021
Thousands of yen Thousands of yen
Revenues
Network services 31,879,433 31,660,876
System integration 21,760,024 24,203,456
ATM operation business 765,666 681,502
Total revenues 5,10 54,405,123 56,545,834
Cost of sales
Cost of network services (24,305,137) (21,898,824)
Cost of systems integration (18,281,933) (20,529,193)
Cost of ATM operation business (476,046) (419,132)
Total cost of sales (43,063,116) (42,847,149)
Gross Profit 11,342,007 13,698,685
Selling, general and administrative expense (6,203,679) (6,703,629)
Other operating income 32,677 32,254
Other operating expenses (282,558) (33,194)
Operating Profit 4,888,447 6,994,116
12
Finance income 349,379 983,034
Finance expenses 12 (163,377) (128,374)
Share. of proﬁt (loss) of investments accounted for (313.322) (683.954)
using equity method
Profit (loss) before tax 4,761,127 7,164,822
Income tax expense (1,625,064) (2,499,657)
Profit (loss) for the period 3,136,063 4,665,165
Profit (loss) for the period attributable to:
Owners of the parent 3,106,856 4,629,856
Non-controlling interests 29,207 35,309
Total 3,136,063 4,665,165
Earnings per share 1
Basic earnings per share (yen) 34.44 51.26
Diluted earnings per share (yen) 34.27 51.02

#I1J conducted stock a split at a ratio of two-for-one with an effective date of January 1, 2021.
Basic earnings per share and diluted earnings per share are calculated as if the stock split had been conducted at the
beginning of the previous fiscal year.
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Condensed Consolidated Statements of Comprehensive Income

Note

Nine Months Ended
December 31, 2020

Nine Months Ended
December 31, 2021

Profit (loss)
Other comprehensive income, net of tax

Items that will not be reclassified to profit or loss

Net change in fair value of equity instruments designated
as measured at fair value through other
comprehensive income

Total items that will not be reclassified to profit or loss
Items that may be reclassified to profit or loss

Exchange differences on translation of foreign operations

Financial assets measured at fair value through
other comprehensive income

Share of other comprehensive income of investments
accounted for using equity method

Total of items that may be reclassified to profit or loss
Total other comprehensive income, net of tax
Other comprehensive income

Other comprehensive income attributable to:

Owners of the parent

Non-controlling interest

Other comprehensive income
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Thousands of yen

Thousands of yen

5,945,656 11,622,815
1,737,941 1,886,924
1,737,941 1,886,924
(80,184) 245,087
236 212)
(22,038) 19,111
(101,986) 263,986
1,635,955 2,150,910
7,581,611 13,773,725
7,512,739 13,672,522
68,872 101,203
7,581,611 13,773,725




Condensed Consolidated Statements of Comprehensive Income

Note

Three Months Ended
December 31, 2020

Three Months Ended
December 31, 2021

Profit (loss)
Other comprehensive income, net of tax

Items that will not be reclassified to profit or loss

Net change in fair value of equity instruments designated
as measured at fair value through other
comprehensive income

Total items that will not be reclassified to profit or loss
Items that may be reclassified to profit or loss
Exchange differences on translation of foreign operations

Financial assets measured at fair value through
other comprehensive income

Share of other comprehensive income of investments
accounted for using equity method

Total of items that may be reclassified to profit or loss
Total other comprehensive income, net of tax
Other comprehensive income
Other comprehensive income attributable to:
Owners of the parent

Non-controlling interest

Other comprehensive income
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Thousands of yen

Thousands of yen

3,136,063 4,665,165
177,294 (121,254)
177,294 (121,254)
(37,415) 227,177

17 (335)
(10,939) 5,969
(48,337) 232,811
128,957 111,557

3,265,020 4,776,722

3,235,813 4,741,413

29,207 35,309
3,265,020 4,776,722




Condensed Consolidated Statements of Changes in Shareholders” Equity

Nine months ended December 31, 2020

Owners of the parent’s shareholders’ equity

Non-
Note
Retained Other controlling TOI.a !
Share capital Share premium carnings components of  Treasury shares Total interests equity
83 equity
Thousands of Thousands of Thousands of Thousands of Thousands of Thousands of ~ Thousands of ~ Thousands of
yen yen yen yen yen yen yen yen
Balance, April 1, 2020 25,530,621 36,271,395 16,500,993 2,669,501 (1,896,921) 79,075,589 981,528 80,057,117
Comprehensive income
Profit (loss) - 5,876,784 - - 5,876,784 68,872 5,945,656
Other comprehensive income - - 1,635,955 - 1,635,955 - 1,635,955
Total comprehensive income - 5,876,784 1,635,955 - 7,512,739 68,872 7,581,611
Transactions with owners
Purchase of treasury stock - - - (140) (140) - (140)
Disposal of treasury shares 52,917 - - 21,949 74,866 - 74,866
Dividends paid 9 - (1,533,237) - - (1,533,237) (55,832) (1,589,069)
Stock-based compensation 47,907 - - - 47,907 - 47,907
TransfeAr from ot}}er compfmems of B 251,849 (251,849) B B . .
equity to retained earnings
Total transactions with owners 100,824 (1,281,388) (251,849) 21,809 (1,410,604) (55,832) (1,466,436)
Balance, December 31, 2020 25,530,621 36,372,219 21,096,389 4,053,607 (1,875,112) 85,177,724 994,568 86,172,292
Nine months ended December 31, 2021
Owners of the parent’s shareholders’ equity N
on-
Note . Other controlling Total
. . Retained equit
Share capital Share premium carnings components of  Treasury shares Total interests y
& equity
Thousands of Thousands of Thousands of Thousands of Thousands of Thousands of ~ Thousands of ~ Thousands of
yen yen yen yen yen yen yen yen
Balance, April 1, 2021 25,530,621 36,388,811 25,046,813 4,865,110 (1,874,976) 89,956,379 1,015,272 90,971,651
Comprehensive income
Profit (loss) - 11,521,612 - - 11,521,612 101,203 11,622,815
Other comprehensive income - - 2,150,910 - 2,150,910 - 2,150,910
Total comprehensive income - 11,521,612 2,150,910 - 13,672,522 101,203 13,773,725
Transactions with owners
Issuance of common stock 31,217 (31,152) - - - 65 - 65
Disposal of treasury shares 53,252 - - 24,052 77,304 - 77,304
Dividends paid 9 - (3,836,213) - - (3,836,213) (48,550) (3,884,763)
Stock-based compensation 60,772 - - - 60,772 - 60,772
Other (4,665) - - - (4,665) (2,332) (6,997)
Total transactions with owners 31,217 78,207 (3,836,213) - 24,052 (3,702,737) (50,882) (3,753,619)
Balance, December 31, 2021 25,561,838 36,467,018 32,732,212 7,016,020 (1,850,924) 99,926,164 1,065,593 100,991,757
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Condensed Consolidated Statements of Cash Flows

Nine Months Ended
December 31, 2020

Nine Months Ended
December 31, 2021

Cash flows from operating activities:
Profit (loss) before tax
Adjustments

Depreciation and amortization

Loss (gain) on sales/disposals of property and equipment

Shares of loss (profit) of investments
accounted for using the equity method

Finance income
Finance expenses
Other
Changes in working capital
Decrease (increase) in trade receivables
Decrease (increase) in inventories
Decrease (increase) in prepaid expenses
Decrease (increase) in contract assets
Decrease (increase) in other assets
Decrease (increase) in other financial assets
Increase (decrease) in trade and other payables
Increase (decrease) in contract liabilities
Increase (decrease) in deferred income
Increase (decrease) in other liabilities
Increase (decrease) in other financial liabilities
Increase (decrease) in retirement benefit liabilities
Subtotal
Interest and dividends received
Interest paid
Income taxes paid

Cash flows from operating activities
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Thousands of yen

Thousands of yen

9,226,988 17,596,669
21,093,793 21,088,271
432,101 98,131
726,857 1,056,499
(283,369) (2,775,941)
538,117 400,558
332,913 112,260
2,753,953 4,276,673
132,323 (207,824)
(1,977,177) (2,114,135)
(2,795,705) (1,441,872)
(151,013) (102,481)
(100,592) (563,027)
2,820,693 (606,165)
1,501,364 (562,142)
(62,159) (7,976)
666,159 (1,152,042)
472,422 851,200
266,119 331,893
35,593,787 36,278,549
172,300 170,291
(438,861) (398,439)
(3,928,124) (5,680,270)
31,399,102 30,370,131



Note

Nine Months Ended
December 31, 2020

Nine Months Ended
December 31, 2021

Cash flows from investing activities
Purchases of tangible assets
Proceeds from sales of tangible assets
Purchases of intangible assets
Proceeds from sales of intangible assets

Purchase of a subsidiary

Purchase of investments accounted for using equity method

Proceeds from sale of investments accounted for using
equity method

Purchases of other investments

Proceeds from sales of other investments
Payments for leasehold deposits and guarantee deposits

Proceeds from collection of leasehold deposits
and guarantee deposits

Payments for refundable insurance policies

Other

Cash flows from investing activities
Cash flows from financing activities

Repayment of long-term borrowings

Net increase (decrease) in short-term borrowings

Payments of other financial liabilities

Dividends paid

Other

Cash flows from financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period
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Thousands of yen

Thousands of yen

(4,555,236) (4,893,366)
1,859,157 1,776,241
(3,722,346) (3,626,997)

44,085 189
. (2,612,008)
(2,754,000) -
60,637 -
(113,076) (573,680)
462,547 103,618
(180,311) (91,284)
25,986 140,825
(50,043) (56,172)
4,695 273
(8,917,905) (9,832,361)
(1,830,000) (5,170,000)
(360,000) 1,480,000
(15,252,049) (14,664,925)
(1,533,237) (3,836,213)
(55,832) (48,486)
(19,031,118) (22,239,624)
(151,393) 195,047
3,298,686 (1,506,807)
38,671,734 42,466,933
41,970,420 40,960,126




Notes to Condensed Consolidated Financial Statements

1. REPORTING ENTITY
Internet Initiative Japan Inc. (“I1J”’) is a company incorporated in Japan. The registered addresses of its headquarters and primary
business offices are disclosed on I1J’s website—URL https://www.iij.ad.jp/en/—. The condensed consolidated financial statements
of IIJ for the period ended December 31, 2021 comprise the financial statements of I1J and its subsidiaries (collectively “the
Company”), and the interests in associated companies.
The details of principal businesses and activities of the Company are stated in Note 5. SEGMENTS.

2. BASIS OF PREPARATION
(1)  Compliance with IFRS
The consolidated financial statements of the Company have been prepared in accordance with IFRS pursuant to the provision of
Article 93 of Regulations for Consolidated Financial Statements, as the Company meets the criteria of a “Designated IFRS
Specified Company” defined under Article 1-2 of the regulations.
The condensed interim consolidated financial statements, which do not contain all the information required in annual
consolidated financial statements, should be read in conjunction with the annual consolidated financial statements for the previous
fiscal year ended March 31, 2021.

(2) Basis of Measurement
The Company's consolidated financial statements have been prepared on a historical cost basis, except for certain financial
instruments measured at fair value.

(3) Functional Currency and Presentation Currency
The Company's consolidated financial statements are presented in Japanese yen, which is also I1J’s functional currency, and
figures are rounded to the nearest thousand yen.

3. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied to the condensed consolidated financial statements for the nine months ended December
31, 2021 are the same as those applied to the consolidated financial statements for the fiscal year ended March 31, 2021. Meanwhile,
income taxes for the nine months ended December 31, 2021 are calculated based on the estimated annual effective tax rate.

4. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS INVOLVING ESTIMATES
The Company’s condensed consolidated financial statements includes management’s estimates and assumptions, which should
affect the measurements of revenues and expenses, assets and liabilities and the disclosure of contingent assets and liabilities at the
end of the reporting period.

The estimates and assumptions are based on the best judgement by management considering factors deemed to be reasonable as of
the end date of the reporting period according to factors regarding available past and present information, etc. However, amounts
based on the estimates and assumptions may, due to the nature, differ from actual results.

Estimates and assumptions on which estimates are based are reviewed on an ongoing basis. The effects arising from revision of
estimates are recognized during the period when the estimates are revised and in future periods.

Estimates and judgements with significant effects on the condensed consolidated financial statements for the nine months ended
December 31, 2021 including the effects of COVID-19 are same as those on the consolidated financial statements for the year ended
March 31, 2021.
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5. SEGMENTS
(1) Overview of reportable segments

The reportable segments of the Company are defined as the Company's constituent units for which separated financial

information is available and which are regularly reviewed by the President and Representative Director of I1J, who is the chief

decision-maker regarding business operations in order to determine the allocation of resources and evaluate performance. The

President and Representative Director of IIJ evaluates the performance of each segment, with operating revenue and operating

income as the primary indicator.

The Company defined two reportable segments: “Network service and systems integration business” and “ATM operation

business.” Network service and systems integration business is provided comprehensively with Network services, which is

composed of Internet connectivity services, WAN services, outsourcing services, and systems integration service. ATM operation

business constructs and operates ATMs and network systems for them, and receives a commission for each bank withdrawal

transaction when a customer uses its serviced ATMs.

(2) Revenue and results of reportable segments
Segment information for the Company is as follows:

For the nine months ended December 31, 2020

Reportable segments

Network service and
systems integration
business

ATM operation
business

Adjustments

Condensed quarterly
consolidated
statements of
profit or loss

Thousands of yen

Thousands of yen

Thousands of yen

Thousands of yen

Revenue
Customers 153,910,375 2,159,738 — 156,070,113
Intersegment transactions 128,904 — (128,904) —
Total revenue 154,039,279 2,159,738 (128,904) 156,070,113
Segment operating profit 9,603,150 615,697 (91,351) 10,127,496
Finance income 317,146
Finance expense (490,797)
Share of profit (loss) of investments
accounted for using the equity (726,857)
method
Profit before tax 9,226,988

(Note) Intersegment transactions are based on market price.

Operating income is used as segment operating profit.
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For the nine months ended December 31, 2021

Revenue
Customers
Intersegment transactions
Total revenue
Segment operating profit
Finance income
Finance expense

Share of profit (loss) of investments
accounted for using the equity
method

Profit before tax

Reportable segments

Network service and
systems integration
Business

ATM operation

business

Adjustments
(Note)

Condensed quarterly
consolidated
statements of
profit or loss

Thousands of yen

Thousands of yen

Thousands of yen

Thousands of yen

163,509,759 2,089,962 — 165,599,721
96,200 — (96,200) —
163,605,959 2,089,962 (96,200) 165,599,721
15,746,675 617,266 (65,533) 16,298,408
2,755,446

(400,686)

(1,056,499)

17,596,669

(Note) Intersegment transactions are based on market price. Operating income is used as segment operating profit.

For the three months ended December 31, 2020
Reportable segments

Network service and

systems integration
Business

ATM operation
business

Adjustments

Condensed quarterly
consolidated
statements of
profit or loss

Thousands of yen

Thousands of yen

Thousands of yen

Thousands of yen

Revenue
Customers 53,639,457 765,666 — 54,405,123
Intersegment transactions 39,520 — (39,520) —
Total revenue 53,678,977 765,666 (39,520) 54,405,123
Segment operating profit 4,680,443 237,263 (29,259) 4,888,447
Finance income 349,379
Finance expense (163,377)
Share of profit (loss) of investments
accounted for using the equity (313,322)
method
Profit before taxes 4,761,127

(Note) Intersegment transactions are based on market price. Operating income is used as segment operating profit.
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For the three months ended December 31, 2021
Reportable segments

Network service and ATM operation

systems integration business

Business

Adjustments
(Note)

Condensed quarterly
consolidated
statements of
profit or loss

Thousands of yen Thousands of yen

Thousands of yen

Thousands of yen

Revenue
Customers 55,864,332 681,502 — 56,545,834
Intersegment transactions 29,743 — (29,743) —
Total revenue 55,894,075 681,502 (29,743) 56,545,834
Segment operating profit 6,813,681 199,965 (19,530) 6,994,116
Finance income 983,034
Finance expense (128,374)
Share of profit (loss) of investments
accounted for using the equity (683,954)
method
Profit before tax 7,164,822

(Note) Intersegment transactions are based on market price. Operating income is used as segment operating profit.
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6. BUSINESS MERGERS AND ACQUISITIONS
(PTC SYSTEM(S) PTE LTD ("PTC"))
I1J acquired all the shares of PTC, which mainly operates systems integration business in Singapore, on April 1, 2021.

(1) Outline of the business mergers and acquisitions
(i) Name of the acquired company and nature of its businesses
i)  Name of the acquired company PTC SYSTEM (S) PTE LTD
ii)  Nature of its businesses Systems integration

(i) Date of acquisition
April 1, 2021

(iii) Percentage of voting rights to be acquired
100%

(iv) Acquisition method
Acquisition of shares by cash

(v) Primary reason for the business combination
PTC has strong relationships with blue-chip customers and leading IT partners and provides high quality solutions such
as storage and server-related system integration in Singapore. By acquiring all the shares of PTC to be a wholly owned
subsidiary, I1J expects to strengthen its Singapore business which leads the IT field in the ASEAN region and
significantly expand its business and strengthen its capabilities in providing services and solutions in the ASEAN region.

(2) Consideration for acquisition
Cash SGD44 million (¥3,631,760 thousand)

(3) Cost related to acquisition
As the cost related to the business mergers and acquisitions of the company, selling and general administrative expenses of
¥8,454 thousand were recorded.

(4) Recognized fair value of acquired assets and liabilities succeeded on the date of the business mergers and acquisitions
(Unit: Thousands of yen)

Consideration for acquisition
Cash 3,631,760
Assets acquired and liabilities assumed
Cash and cash equivalents 1,019,752
Trade receivables (Note 1) 1,161,778
Prepaid expenses 2,260,605
Tangible assets 1,878
Right-of-use assets 52,759
Intangible assets 247,620
Other assets 292,401
Trade payables (944,439)
Contract liabilities (2,614,917)
Other liabilities (902,169)
Total 575,268
Goodwill (Note 2,3) 3,056,492
Notes

1. Within the acquired trade receivables, there is no contractual cashflow which is estimated to be nonrecoverable.
The fair value of the acquired trade receivebles and the contractual receivable amount are mostly the same.

2. Goodwill mainly contains of synergies with existing businesses which are expected to arise from the acquisition and
excess earnings strength. There is no amount which is expected to be deducted for tax purpose.

3. As of September 30, 2021, the acquisition cost was allocated provisionally since the calculation of the fair value of the
identifiable asset and liabilities on the acquision date was not completed. The calculation has been completed during the
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accounting period ended December 31, 2021 and goodwill on the acqusition date has decreased by ¥247,620 thousand as
a result of the allocation.

(5) Cash flow for business merger and acquisitions
(Unit: Thousands of yen)

Amount
Consideration for acquisition by cash (3,631,760)
Remaining value of cash and cash equivalent acquired through 1,019,752
business merger and acquisitions
Cash use for acquisition of subsidiaries (2,612,008)

(6) Impact on performance
The consolidated statement of income and loss for the nine months ended December 31, 2021 includes revenues and net profit
generated by PTC after the acquisition date of ¥5,300,725 thousand and ¥220,705 thousand, respectively.
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7. OTHER FINANCIAL ASSETS
The components of other financial assets are as follows:

March 31, 2021 December 31, 2021
Thousands of yen Thousands of yen
Financial assets measured at amortized cost
Other receivable 797,100 1,804,705
Guarantee deposit 3,579,838 3,554,459
Loans receivable 43,429 26,911
Other 83,729 184,960
Lease receivable 1,914,518 1,313,851
Total 6,418,614 6,884,886
Current assets 1,975,910 2,714,757
Non-current assets 4,442,704 4,170,129
Total 6,418,614 6,884,886
8. OTHER FINANCIAL LIABILITIES
The components of other financial liabilities are as follows:
March 31, 2021 December 31, 2021
Thousands of yen Thousands of yen
Financial liabilities measured at amortized cost
Account payable—non-current
(including current portion) 638,161 452,053
Deposit payable 212,225 1,065,818
Others 16,061 21,803
Lease obligations 52,660,783 45,996,576
Total 53,527,230 47,536,250
Current liabilities 17,879,331 16,822,261
Non-current liabilities 35,647,899 30,713,989
Total 53,527,230 47,536,250

(Note) The Company classified lease arrangements as financial leases when the lessor transfers substantially all the risks and
rewards incidental to ownership of an asset to the Company. In this case, the breakdown of lease obligations are as

follows:
March 31, 2021 December 31, 2021
Thousands of yen Thousands of yen
Financial leases 18,229,120 18,079,618
Other leases 34,431,663 27,916,958
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9. DIVIDENDS PAID
Cash dividends paid are as follows:

For the nine months ended December 31, 2020

Resolution date Total dividends Dividends Record date Effective date
per share
Thousands of yen Yen
June 24, 2020
Ordinary General Meeting of 608,629 13.50 March 31, 2020 June 25, 2020
Shareholders
November 9, 2020 924,608 2050  September 30, 2020 December 4, 2020

Board of Directors meeting

(Note) In accordance with a resolution authorized at a meeting of board of directors on November 9, 2020, 11J conducted a two-

for-one stock split of its common stock, with an effective date of January 1, 2021. The dividends per share is before the stock split.

For the nine months ended December 31, 2021

Resolution date Total dividends Dividends Record date Effective date
per share
Thousands of yen Yen
June 29, 2021
Ordinary General Meeting of 1,759,011 19.50 March 31, 2021 June 30, 2021
Shareholders
November 5, 2021 2,077,202 23.00  September 30, 2021 December 3, 2021

Board of Directors meeting
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10. REVENUE

The Company classifies the revenues into “Network services,” ”Systems integration” and “ATM operation” and breaks them down
according to the contents of each services. The components of revenues recognized in the contracts with customers are as follows. The
revenue provided to the customers based on the lease contract is included below due to the immateriality.

For the nine months ended
December 31, 2020

For the nine months ended
December 31, 2021

Thousands of yen

Thousands of yen

Network services 93,983,677 95,097,043
Internet connectivity services (enterprise) 29,698,893 28,082,597
WAN services 18,605,484 19,403,509
Outsourcing services 26,289,329 29,831,085
Internet connectivity services (consumer) 19,389,971 17,779,852

Systems integration 59,926,698 68,412,716
Systems construction 21,686,848 24,414,686
Systems operation and maintenance 38,239,850 43,998,030

ATM operation business 2,159,738 2,089,962

Total 156,070,113 165,599,721

For the three months
ended December 31, 2020

For the three months
ended December 31, 2021

Thousands of yen

Thousands of yen

Network services 31,879,433 31,660,876
Internet connectivity services (enterprise) 10,049,013 9,269,571
WAN services 6,269,939 6,522,519
Outsourcing services 9,056,051 10,285,035
Internet connectivity services (consumer) 6,504,430 5,583,751

Systems integration 21,760,024 24,203,456
Systems construction 8,667,058 8,942,925
Systems operation and maintenance 13,092,966 15,260,531

ATM operation business 765,666 681,502

Total 54,405,123 56,545,834

On the reportable segment, Network services and Systems integration are included in “Network service and Systems integration

service” and ATM operation business is included in “ATM operation business.”
Revenues by reportable segment is stated in Note 5. SEGMENTS.
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11. EARNINGS PER SHARE

Basic earnings per share attributable to owners of the parent and diluted earnings per share attributable to owners of the parent

were as follows:

For the nine months

For the nine months

ended December 31, ended December 31,
2020 2021
Numerator :
Basi i ttributable t f th t (th ds of
asic earnings attributable to owners of the parent (thousands o 5,876,784 11,521,612
yen)
Earnings adjustment (thousands of yen ) - -
Earni d to calculat i h
am.mgs used to calculate earnings per share 5.876.784 11,521,612
— diluted (thousands of yen )
Denominator :
Weighted average number of shares — basic (shares) 90,191,724 90,290,511
Dilution arising from stock options (shares) 448,208 431,615
Weighted average number of shares — diluted (shares) 90,639,932 90,722,126
Earnings per share attributable to owners of the parent
Basic (yen) 65.16 127.61
Diluted (yen) 64.84 127.00
For the three months For the three months
ended December 31, ended December 31,
2020 2021
Numerator :
Basi i ttributable t f th t (th ds of
asic earnings attributable to owners of the parent (thousands o 3.106.856 4.629.856
yen)
Earnings adjustment (thousands of yen ) — -
Earni d to calculat i h
arnnlngs used to calculate earnings per share 3.106.856 4.629.856
— diluted (thousands of yen )
Denominator :
Weighted average number of shares — basic (shares) 90,205,668 90,313,133
Dilution arising from stock options (shares) 458,836 427,843
Weighted average number of shares — diluted (shares) 90,664,504 90,740,976
Earnings per share attributable to owners of the parent
Basic (yen) 34.44 51.26
Diluted (yen) 34.27 51.02
Stock split

In accordance with a resolution authorized at a meeting of board of directors on November 9, 2020, I1J conducted a two-for-one

stock split of its common stock, with an effective date of January 1, 2021.

In connection with the stock split, the information per share for the nine months ended December 31, 2020 and for the three

months ended December 31, 2020 presented in the consolidated financial statements are shown after adjusting for the stock split.



12. FINANCIAL INSTRUMENTS
Fair value of financial instruments
(1) Classification of fair value hierarchy by level
IFRS regulates the three levels of fair value hierarchy and inputs used for the fair value measurement are prioritized according
to the observable availability. The contents of each inputs are as follows:

* Level 1: quoted prices in active markets
» Level 2: inputs other than quoted prices included in Level 1 that are observable either directly or indirectly
» Level 3: unobservable inputs

(2) Financial instruments measured at fair value
Measurement methods for major financial instruments measured at fair value are as follows:

Equity securities

Fair values of marketable financial instruments are evaluated at quoted market prices and these instruments are classified as
Level 1. If market prices do not exist, the Company evaluates fair value by using equity interest in net asset which is added
appropriated adjustments based on recent available information, and these financial assets are classified as Level 3.

Debt securities
Financial instruments which do not have quoted market price, assets measured using observable market data are classified as
Level 2.

Investment trust and other securities
Financial instruments which do not have observable market data, the Company evaluates fair value by using equity interest
in net asset which is added appropriated adjustments based on recent available information, and these financial assets are

classified as Level 3.

The following table presents the Company’s assets that are measured at fair value consistent with the fair value hierarchy.

March 31, 2021

Level 1 Level 2 Level 3 Total
Thousands of Thousands of Thousands of Thousands of
yen yen yen yen

Assets :
Debt-based financial assets measured at FVTOCI

Debt securities - 110,840 — 110,840
Equity-based financial assets measured at

FVTOCI

Equity securities 8,310,034 — 1,470,026 9,780,060
Financial assets measured at FVTPL

Investment trust and other securities — — 2,941,240 2,941,240

Other financial assets — 80,343 — 80,343
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December 31, 2021

Level 1 Level 2 Level 3 Total
Thousands of Thousands of Thousands of Thousands of
yen yen yen yen
Assets :
Debt-based financial assets measured at
FVTOCI
Debt securities — 110,530 — 110,530
Equity-based financial assets measured at
FVTOCI
Equity securities 11,057,625 — 1,577,242 12,634,867
Financial assets measured at FVTPL
Investment trust and other securities — — 5,767,026 5,767,026
Other financial assets — 95,534 — 95,534

Financial instruments classified as Level 3 are mainly composed of non-marketable securities and investment trusts. The
valuations of these financial instruments are measured using valuation method with appropriate adjustment to our equity in net
assets. The result of the valuations are reviewed and authorized by the appropriate authorized person.

For financial instruments classified as Level 3, significant changes in fair value are not expected if the Company changes the
unobservable input to an alternative assumption that can reasonably be considered.

The existence or non-existence of the important transfer between the levels of fair value hierarchy are recognized, assuming
that the transfers occurred at the end of each reporting periods.

(3) Changes in financial assets classified as Level 3
Changes in financial assets classified as Level 3 during the nine-month periods ended December 31, 2020 and 2021 were
as follows:

Equity securities
Balance at the beginning of the period
Other comprehensive income (Note 1)
Sale

Balance at the end of period

Investment trust and other securities
Balance at the beginning of the period
Profit or loss (Note 2)

Purchase
Sale

Balance at the end of period

For the nine months ended
December 31, 2020

For the nine months ended
December 31, 2021

Thousands of yen

Thousands of yen

1,488,361 1,470,026
(29,662) 7,216
— 100,000
1,458,699 1,577,242

For the nine months ended
December 31, 2020

For the nine months ended
December 31, 2021

Thousands of yen

Thousands of yen

2,348,265 2,941,240
159,393 2,458,424
113,076 470,980
(70,182) (103,618)

2,550,552 5,767,026

(Note 1) Gain or loss included in other comprehensive income is related to financial assets that are measured at FVTOCI.
This gain or loss is included in “Changes in fair value of financial assets measured at FVTOCL.”

(Note 2) Gain or loss included in profit or loss are related to financial assets that are measured at FVTPL as of the end of
each reporting period. This gain or loss is included in finance income or finance expenses. Gain or loss included in
profit or loss are due to changes in unrealized gain or loss on financial assets held at the end of each reporting
period.

_34 -



(4) Financial instruments not measured at fair value

Primary methods of measuring financial instruments not measured at fair value are as follows:

(1) Long-term borrowings
Fair values of long-term borrowings are calculated by present value discounted by the expected rates if the Company made
borrowings on equal terms for the remaining period.

Since financial assets and financial liabilities classified as current items are settled in a short period of time, the carrying amount
is a reasonable approximation of fair value. Regarding non-current items, the fair value of financial assets and financial liabilities

other than above is close to their carrying amount.

The following tables present the Company’s financial instruments not measured at fair value consistent with the fair value
hierarchy.

March 31, 2021

Carrying Fair value
amount Level 1 Level 2 Level 3 Total
Thousands of ~ Thousands Thousands of  Thousands of
Thousands of yen
yen of yen yen yen
Liabilities :
Long-term b i
Ong-iein DOTTOWIngs 12,170,000 - 12,195,051 - 12,195,051
(including current portion)
December 31, 2021
Carrying Fair value
amount
Level 1 Level 2 Level 3 Total
Th ds of Th dsof Th ds of
Thousands of yen ousands o Thousands of yen ousands © ousands ©
yen yen yen
Liabilities :
Long-term borrowings
7,000,000 - 7,018,358 - 7,018,358

(including current portion)

13. CONTINGENT LIABILITIES
The Company is involved in litigation and claims arising in the ordinary course of business. In evaluating matters on an ongoing

basis, the Company takes into account estimated amounts accrued on the consolidated balance sheet. The Company believes that
exposure to loss does not exist in excess of the amount accrued and the negative adverse outcome of such litigation and claims
would not have a significant impact on the consolidated financial position or results of operations. On September 1, 2010, 11J
Global Solutions Inc.(“I1J-Global”) entered into a Solutions Engagement Agreement with IBM Japan Ltd., I1J-Global’s largest
sales partner. This agreement, which establishes the basis for a procurement relationship between I1J-Global and IBM Japan,
contains indemnification for I1J-Global to perform services, functions, responsibilities and others that were being performed by
AT&T Japan. This agreement renews automatically every year. [1J-Global had no obligation for the indemnification as of
December 31, 2021. Through the split-up of IBM Japan Ltd. on September 1, 2021, the part of the agreement has been succeeded
by Kyndryl Japan LLC.

14. SUBSEQUENT EVENTS
There are no applicable items.

15. AUTHORIZATION OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements were authorized by Eijiro Katsu, Representative Director and President, and Akihisa Watai,
Senior Mnaging Director, CFO on February 14, 2022.

_35-



2. Other Information

At the Board of Directors meeting on November 5, 2021, an interim dividend of 23.00 yen per share with a record date of
September 30, 2021 was resolved. (Total interim dividend is ¥2,077,202 thousand. Scheduled date for interim dividend payment:
December 3, 2021)
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PART 2 Information about Guarantors of the Company
Not applicable.
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[English Translation of Independent Auditor’s Report on Review of Condensed Quarterly Consolidated
Financial Statements Originally Issued in Japanese Language]

Independent Auditor’s Report on Review of Condensed Quarterly Consolidated Financial Statements

Feburuary 14, 2022

To the Board of Directors of Internet Initiative Japan Inc.

KPMG AZSA LLC

Tokyo Office, Japan
Hidetoshi Fukuda
Designated Limited Liability Partner
Engagement Partner
Certified Public Accountant

Yusuke Matsumoto

Designated Limited Liability Partner
Engagement Partner

Certified Public Accountant

Conclusion

We have reviewed the accompanying condensed quarterly consolidated financial statements of Internet
Initiative Japan Inc.(“the Company) and its consolidated subsidiaries(collectively referred to as’the Group™)
provided in the “Financial Information” section in the Company’s Quarterly Securities Report, which comprise
the condensed quarterly consolidated statement of financial position as at December 31, 2021, the condensed
quarterly consolidated statement of profit or loss, the condensed quarterly consolidated statement of
comprehensive income, the condensed quarterly consolidated statement of changes in equity, the condensed
quarterly consolidated statement of cash flows for the three and nine month periods then ended, and notes to
the condensed quarterly consolidated financial statements, in accordance with Article 193-2(1) of the the
Financial Instruments and Exchange Act of Japan.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed quarterly consolidated financial statements do not present fairly, in all material respects, the
financial position of the Group as at December 31, 2021, and its financial performance and cash flows for the
three and nine month periods then ended, in accordance with IAS 34 “Interim Financial Reporting” pursuant
to the Article 93 of the Ordinance on Terminology, Forms and Preparation Methods of Quarterly Consolidated
Financial Statements.

Basis for Conclusion

We conducted our review in accordance with quarterly review standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Review of
the Condensed Quarterly Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the ethical requirements that are relevant to our review of the condensed quarterly
consolidated financial statements in Japan, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the evidence we have obtained is sufficient and appropriate to provide
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a basis for our conclusion.

Responsibilities of Management, Corporate Auditors and the Board of Corporate Auditors for the
Condensed Quarterly Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the condensed quarterly consolidated
financial statements in accordance with IAS 34 “Interim Financial Reporting”, and for such internal control
as management determines is necessary to enable the preparation of condensed consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the condensed quarterly consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern in accordance with paragraph 4 of IAS 1 “Presentation of Financial Statements” and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Corporate auditors and the board of corporate auditors are responsible for overseeing the directors’
performance of their duties including the design, implementation and maintenance of the Group’s financial
reporting process.

Auditor’s Responsibilities for the Review of the Condensed Quarterly Consolidated Financial
Statements

Our responsibility is to express a conclusion on these condensed quarterly consolidated financial statements
based on our review in our report on review of condensed quarterly consolidate financial statements.
As part of our review in accordance with quarterly review standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the review. We also:

Make inquiries, primarily of management and persons responsible for financial and accounting matters,
and apply analytical and other review procedures. A quarterly review is substantially less in scope than
an audit conducted in accordance with auditing standards generally accepted in Japan.

Conclude, based on the evidence obtained, whether nothing has come to our attention that causes us to
believe that the condensed quarterly consolidated financial statements do not present fairly in
accordance with paragraph 4 of IAS 1 “Presentation of Financial Statements”, if a material uncertainty
relating to events or conditions comes to our attention that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our report on review of condensed quarterly consolidate financial statements
to the related disclosures in the condensed quarterly consolidated financial statements or, if such
disclosures are inadequate, to express a qualified conclusion or an adverse conclusion. Our conclusions
are based on the evidence obtained up to the date of our report on review of condensed quarterly
consolidate financial statements. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate whether nothing has come to our attention that causes us to believe that the presentation and
disclosures in the condensed quarterly consolidated financial statements are not in accordance with IAS
34 “Interim Financial Reporting”, the overall presentation, structure and content of the condensed
quarterly consolidated financial statements, including the disclosures, and whether nothing has come to
our attention that causes us to believe that the condensed quarterly consolidated financial statements do
not represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate evidence regarding the financial information of the entities or business
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activities within the Group to express a conclusion on the condensed quarterly consolidated financial
statements. We are responsible for the direction, supervision and performance of the group review. We
remain solely responsible for our review conclusion.

We communicate with corporate auditors and the board of corporate auditors regarding, the planned scope
and timing of the review, significant review findings that we identify during our review.

We also provide corporate auditors and the board of corporate auditors with a statement that we have
complied with relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Interest required to be disclosed by the Certified Public Accountants Act of Japan

We do not have any interest in the Group which is required to be disclosed pursuant to the provisions of the
Certified Public Accountants Act of Japan.

Notes to the Reader of Independent Auditor’s Report on Review of Condensed Quarterly Consolidated
Financial Statements:

The Independent Auditor’s Report on Review of Condensed Quarterly Consolidated Financial Statements
herein is the English translation of the Independent Auditor’s Report on Review of Condensed Quarterly
Consolidated Financial Statements as required by the Financial Instruments and Exchange Act of Japan.
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