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The statements within this may contain forward-looking statements that involve risk and uncertainties. These statements may differ materially from actual future
events or results. Readers are referred to the documents filed by Internet Initiative Japan Inc. with the SEC, specifically the most recent reports on Forms 20-F or
6-K, which identify important risk factors that could cause actual results to differ from those contained in the forward-looking statements. Important risks and
factors that could cause our actual results to be materially different from our expectations include, without limitation: that we may not continue to increase
subscribers to our connectivity services,particularly subscribers at higher bandwidths, that our large capital investment in Crosswave Communications Inc.
may not yield the expected returns in the future or at all, that we may not generate significant revenues from our systems integration services or our value-
added services, including our co-location services, and that leased line costs may not decrease as rapidly as expected or at all.

Internet Initiative Japan (Internet Initiative Japan (NasdaqNasdaq: IIJI): IIJI)
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•• Fourth quarter results beat revenue targetFourth quarter results beat revenue target

– Revenues JPY12.1B (31.6% up from 4Q00, 21.9% up from 3Q01)

– Driven by strong SI revenues (70.6% up from 4Q00, 57.2% up from 3Q01）

•• Steady performance in profitabilitySteady performance in profitability

– Operating income JPY186M (JPY△394M in 4Q00, JPY151M in 3Q01)

– Operating margin 1.5%（△4.3% in 4Q00、1.5% in 3Q01）

•• Steady performance in cash flowSteady performance in cash flow

– EBITDA JPY968M (228% up from 4Q00, 7% up from 3Q01) vs. CAPEX JPY913M

– Positive cash flow for the total of operating/investing activities

•• Results for full fiscal 2001Results for full fiscal 2001

– Total revenues JPY399B, a 25.2% increase from FY2000

– Operating income turned positive with JPY54M.

•• Guidance for fiscal 2002Guidance for fiscal 2002

– 1Q02 is expected to achieve JPY9.0-9.5B in revenues and operating loss
– First half of fiscal 02 is expected to grow by more than 15%
– Full fiscal 2002 is expected to grow by approximately 20%

HighlightsHighlights
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3/19953/1995 3/19963/1996 3/19973/1997 3/19983/1998 3/19993/1999 3/20003/2000
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4,0584,058

8,5338,533

12,32312,323

14,76914,769

CAGR 67% fo
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3/20013/2001 3/20023/2002

11QQ
8,3328,332
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12,11012,110
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9,9349,934

((JPY in millions)JPY in millions)
$1=JPY118.43, $1=JPY102.73, $1=JPY125.54, $1=JPY120
$1=JPY131.04 in 3/1999, 3/2000, 3/2001, 3/2002 respectively
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IIJ Consolidated RevenuesIIJ Consolidated Revenues

Fiscal 02 is expected to achieve Fiscal 02 is expected to achieve 
approximately 20% growthapproximately 20% growth
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